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Daily Market Outlook
Relief, But Fragile

e Relief, But Fragile: A US-Iran ceasefire has triggered a relief rally Sim Moh Siong
across markets, but fragile negotiations and lingering geopolitical FX Strategist
risks are limiting the move. The Fed is still firmly in wait-and-see (G10 & oil)
mode. AUD remains the preferred expression of de-escalation and
pro-growth. Christopher Wong
e Asian FX rebounded on ceasefire relief, but this remains a tactical FX Strategist
reprieve. Sustainability hinges on lower oil prices, stabilising FX (Asia & precious metals)

reserves, and a return of portfolio inflows.

o USDCNH fell sharply, taking cues from a stronger CNY fix while
broader sentiment switched to risk-on, in turning triggered an
unwinding in safe-haven USD demand.

Relief, But Fragile: A two-week conditional ceasefire between the US
and Iran sparked a sharp relief rally across markets. Qil prices fell,
easing inflation fears and fuelling a broad risk-on move. At the time of
writing, Brent crude has slipped to USD95/bbl, still well above its pre-
conflict level of around USD70/bbl or lower. The USD gave back earlier
gains, with the currencies hit hardest during the conflict unsurprisingly
leading the rebound.

In G10 FX, high-beta energy importers such as SEK and NZD led the
snapback after being the main underperformers during the conflict.
Our preferred relief trade remains AUD. It is not only a pro-cyclical
currency that is relatively resilient to energy shocks, but it could also
benefit from firmer industrial metals prices if further de-escalation lifts
global growth as the energy shock fades. By contrast, NOK and CAD,
which had held up relatively well on the back of higher oil prices, are
now losing support as crude retreats.

US vyields initially moved lower, but that decline was later pared as
headlines pointed to still-fragile negotiations. The Trump
administration said the Strait of Hormuz remains open to shipping, but
Iran has reportedly continued to levy tolls and insist on military
oversight. At the same time, Israel has yet to agree to a ceasefire in
Lebanon, which Iran says breaches the US deal. Saudi Arabia’s east-
west oil pipeline — an alternative export route to Hormuz — was also
hit by a drone, although reported damage appears limited. US-Iran talks
are scheduled to take place in Pakistan on Friday, and oil flows through
the Strait will remain the key market focus in the days ahead.
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The March FOMC minutes reinforced the Fed’s wait-and-see stance.
The tone was more balanced than at the March press conference,
highlighting both upside inflation risks and downside employment risks.
Notably, “some” participants saw a “strong” case for describing the
risks to the outlook as two-sided — a shift from the January minutes,
which referred only to “several” participants, and without the added
emphasis of “strong”. That said, the meeting took place just over two
weeks into the conflict and before last week’s stronger employment
report.

Asian FX. Relief. Asian FX enjoyed a strong rebound, in varying degrees
overnight following the 2-week ceasefire deal. Net oil importer FX
including INR, PHP, THB and KRW led rebound. Lower oil prices help via
a smaller import bill, some easing in near-term inflation pressure, and
improved sentiment as the war premium fades. At this point, we would
still frame this as more of a tactical reprieve than a full reversal. Transit
through the Strait of Hormuz has yet to fully normalise, damaged
infrastructure will take time to repair, and the ceasefire itself remains
fragile as talks are still ongoing. While Asian FX could partially recover
their recent losses, the extent of any rebound will still depend on
whether oil prices stay meaningfully lower, whether FX reserves
stabilise, and whether portfolio inflows begin to return. More broadly,
oil is only one part of the equation. A more durable recovery in Asian
FX still requires a softer US dollar, less adverse yield differentials and
steadier portfolio flows to recover.

USDCNH. Nearing Key Support. USDCNH fell sharply overnight, taking
cues from a much stronger CNY fix (6.8680 vs. 6.8854 the day before).
This is also the lowest USDCNY fix since Apr 2023, reinforcing the trend
of guided RMB appreciation since Apr 2025. Elsewhere, broader
sentiment switched to risk-on, following the 2-week ceasefire deal and
triggered an unwinding in safe-haven USD demand. While we continue
to look for a measured pace of RMB appreciation, we would still watch
the fix closely for any signs to moderate the pace or to increase the
pace of appreciation especially as we inch closer to Trump-Xi meeting
in Beijing on 14-15 May. USDCNH last seen at 6.8335 levels. Daily
momentum is bearish bias while RSI fell to near oversold conditions.
Immediate support around 6.8200/70 levels (double bottom). Decisive
break out puts next support at 6.81, 6.79 levels. Resistance at 6.89 (21
DMA), 6.92 (23.6% fibo retracement from Aug high to double bottom).

USDSGD. Consolidation. USDSGD extended its move lower overnight
as US-Iran ceasefire brought about near-term relief. USD eased, RMB
jumped while risk proxies rebounded. Further pullback in USDSGD is
dependent on how quickly oil flow through the Strait of Hormuz is
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restored, if the ceasefire deal holds, broader direction of the USD, RMB
and upcoming MAS decision on policy stance (14 Apr). The last MAS-
MTI joint statement on inflation had flagged that Singapore’s import
cost pressures are likely to pick up in the near term while authorities
had also separately cautioned on potentially sharper increases in
electricity and gas tariffs in subsequent quarters. Past episodes over the
last 15-16 years have revealed how large swings in global energy prices
can influence Singapore’s inflation outlook and, by extension,
monetary policy settings.

We believe all policy options/ combination are on the table, though we
lean more towards a steepening of the SSNEER policy band slope. Pair
fell, consistent with our technical observation. Last seen at 1.2750.
Daily momentum turned mild bearish while RSI fell. Rising wedge
pattern — typically associated with bearish reversal — has played out.
Support here at 1.2740 (50 DMA), 1.2710 (23.6% fibo) before 1.2620.
Resistance at 1.2780 levels (38.2% fibo retracement of Nov high to 2026
low), 1.2810/20 levels (21, 100 DMAs).

Technical Levels Table

-W s 1 ﬁ“ﬂﬁ“ﬁww
Resistance 2 1.1790 160.54 0.7149  0.5741 1.3931 4915 1.2883  59.90 92.80
Spot 1.1655 158.72 0.7218 0.7032 0.5820 4702 1.2753 52.43 92.58

Support 2 1.1525 156.20 1.3191 0.7308 0.4215 0.5659  1.37381 1.2647  52.09 92.36

Bollinger Band

Bollinger Lower 1.1427  158.00 1.3156 0.7834 0.6826 0.5673 1.35647 4273 1.2725 52.31 21.03

Source: Bloomberg, OCBC Group Research. Potential resistance and support levels are identified based on pivot points
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Disclaimers

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other
person without our prior written consent. This report should not be construed as an offer or solicitation for the subscription, purchase or sale of the securities/instruments
mentioned herein or to participate in any particular tfrading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of
the markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been
compiled from sources believed fo be reliable and we have taken all reasonable care to ensure that the information contained in this report is not untrue or misleading
at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first
independently verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever
is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This
report may cover a wide range of topics and is not intfended to be a comprehensive study or to provide any recommendation or advice on personal investing or
financial planning. Accordingly, it should not be relied on or freated as a substitute for specific advice concerning individual situations. Please seek advice from a
financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial situation or particular needs before
you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial adviser, you should consider whether
the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (*OCBC Bank”), Bank of Singapore Limited (“BOS"), OCBC
Securities Private Limited (“OSPL") and their respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might
have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions in such investment products, and
providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related
Persons may also be related to, and receive fees from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or
other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) are not aware due to OCBC Bank's
Chinese Wall arrangement. This report is infended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute,
deliver a copy of or otherwise disclose in any way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant
Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entfity,
a "Relevant Entity"”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose
any Relevant Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MIFID") and the EU's Markets in Financial
Instruments Regulation (600/2014) (“MiFIR") (together referred to as “MIFID II"), or any part thereof, as implemented in any jurisdiction. No member of the OCBC Group
shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as
implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets
or companies. Actual events or results may differ materially. Past performance figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for
delivery of the message to such person), you may not copy or deliver the message and/or report to anyone. Opinions, conclusions and other information in this
document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as
neither given nor endorsed.
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Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS") and Oversea-Chinese
Banking Corporation Limited (“*OCBC Bank") (Co Reg. No.: 193200032W). BOS and OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or
consequential) that may arise from, orin connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this
material, other than where such loss is caused solely by BOS' or OCBC Bank's wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice,
a personal recommendation, or an offer or solicitation to buy or sell any financial instruments. Any payments or non-monetary benefits received or paid will be fully
disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more
information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures
Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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